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Foreign Debt Management Applied Study for Egypt
During the Period of 2000/2001- 2017/2018 Prepared by
Dr. Haitham Essa Elewa Zahran
Abstract

This research addresses the foreign debt management and its application
to Egypt during the period of 2000/2001 — 2017/2018. | divided this research
into two chapters: First: It addresses the general features of the foreign debt
issue and is divided into two parts: 1: Definition of the foreign loans in terms of
the concept of the foreign debt, concept of the foreign debt sustainability and
its measurement methodologies and types of foreign loans. 2: It addresses the
reasons for the foreign debt, its impacts and scheduling.

The second chapter addresses the development of the foreign debt in
Egypt starting from 2001 to 2018.

Keywords
Foreign Debt Concept:

“It is the debt paid to official foreign lenders in foreign currency or through
barter deals of commodities or services. Its original or extended payment
period shall not be less than one year. They shall be deemed an obligation on
a corporate body in the country in debt or guaranteed thereby”.

Foreign Debt Sustainability

“Itis the situation whereby the borrower shall be capable of the sustainability
of its debt without prejudice to the stability between the spending and income
in the future”.

Gap of the Local Resources

It is the gap between the investment rate to be realized for reaching the
target growth rate and the local saving rate in certain economic, social and
political conditions. In case, the local resources are too small for reaching the
required investment rate, the country may resort to foreign loans.

Fluctuating Elements

They are the changes which may impact the capacity of the national
economy for fulfilling its foreign obligations through foreign currencies which
are unstable rendering any forecasts thereof quite uncontrollable due to foreign
elements beyond control in the short term.

Compensatory Elements

They are different sources of foreign currency which the national economy
may resort to in the short term for enhancing and fostering its capacities for
fulfilling its foreign obligations in case, there is an emergency shortage in
foreign currencies in the country, provided their repayment by the latter in
case, these conditions are not existing.
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