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“The Impact of Geopolitical Challenges in the Red
Sea Region on Egypt’s Opportunities to Change into
a Regional Center for Global Supply Chains.”

Dalia Reda Hassan Abouelela

Assistant Professor - Financial Economic Department

School of Business - Ahram Canadian University
Abstract

The Red Sea represents great importance for global trade and
global supply chains, since Suez Canal is being located at its northern
end, so the disruptions in the region affects the stability of global
supply chains, especially in light of it’s impact on the movement of
shipping through the Suez Canal. However, Egypt has many success
stories in supply chains in many sectors, such as the agriculture
and food industry, pharmaceutical industry, textile and apparel
industry, mining industry and energy sector. In this respect, the
study analyzed the geopolitical challenges that face Egypt’s chances
of becoming a regional center for global supply chains. The study
adopted descriptive-
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analytical approach, and it also conducted a SWOT analysis to
identify strengths and weaknesses, as well as the opportunities and
challenges that facing Egypt’s transformation into a regional center
for global supply chains. The study concluded that the Egyptian
government should adopt a clear national strategy to achieve this
transforming in the long term.

Key words:

Global supply chains, Logistics, Geopolitical, Covid-19, Regional
center.
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