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Economic, technological and social changes in the first
quarter of the twenty-first century and their impact on
the labor market

Dr. Ahmed Abdel-Alim Al-Ajami
Abstract:

The twentieth century witnessed major changes in the labor market, ways of
working and production. The development of technology, the growth of the global
economy, and social and cultural transformations, and these changes also continued
in the first quarter of the twenty-first century as a result of crises such as the global
financial, the Corona pandemic, and the emergence of artificial intelligence.

The increasing migration is the most prevalent factor during the first quarter of
the twenty-first century due to large wage gaps and then the movement of workers
to high-income countries. Thus, migration and local labor market conditions affect
each other.

Technology is currently radically transforming the nature of work, and sometimes
new technologies eliminate some jobs in general, but sometimes they create demand
for new capabilities and new jobs. Therefore, the impact of technology on workers
is to displace them into jobs that require new skills and are not completely replaced.

During the global financial crisis, global growth faced challenges such as income
inequality and slow growth in labor supply, which burdened growth, led to reduced
investment and fewer new jobs, and weak job prospects led to a slow rate of labor
market turnover.

The COVID-19 pandemic has also brought new standards to the workplace,
with millions of jobs lost, increased reliance on computers, and most employees
working from home. There are fears of further difficulties for workers in jobs that
cannot be done from home. The emergence of artificial intelligence has changed the
mechanics of the labor market by changing the skills of workers. It is expected to
automate some jobs, but it will also create more jobs.

Keywords:
Labor market - unemployment - labor migration - technology - COVID-19

pandemic - artificial intelligence
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