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The Effects of Arbitration Agreements on Gas Contracts

Dr. Wahida Sayed Hussein Issa

PhD in Commercial Law - Faculty of Law - Helwan University
Abstract

Natural gas is considered a vital element due to its economic, environmental,
and social importance. We find that gas contracts are not without disputes,
and the persistence of these disputes without resolution negatively impacts

economic development and the relationship between the contracting parties.

Major companies have ensured that these contracts include an arbitration

agreement clause.

The arbitration agreement has implications for both contracting parties.
The positive effect is represented by the parties’ commitment to the agreement
concluded between them to submit the agreed-upon dispute to arbitration
before an arbitration panel, without resorting to the state judiciary. The
negative effect of the arbitration agreement is represented by the removal of

the state judiciary’s jurisdiction to adjudicate the dispute.

The arbitration agreement is considered the legal basis for international
commercial arbitration and is subject to the principle of administrative
authority. Therefore, the parties’ management must choose arbitration as a
means of resolving their disputes, given the importance of the gas industry

and the speed and confidentiality required by gas contracts.
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